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Independent Auditors' RePort

To the shareholders of LUB -RREF (BANGTADESH) LIMITED

Report on the Audit of the Financial Statements.

Opinion

We have audited the financial statements of LUB -RREF (BANGLADESH) TIMITED ["the Company"),

which comprise the Statement of Financial Position as at 3c lune 2022, and Statement of Profit or Loss

and other 
-omprehensive 

Income, Statement of Changes in Equity and Statement of Cash Flows for the

year then ended, anil notes to the financial statements, including a summary of significant accounting

policies.

In our opinion, the accompanying financial statements give true and fair view, in all material respects,

of the financial position of the Company as at 30 June 2022, and of its financial performance and its

cash flows for the year then ended in iccordance with International Financial Reporting Standards

[lFRSs)wh... prr.ii.able, the Companies Act!994,the Securities and Exchange Rules 1987 and othei'

applicable laws and regulations'

Basis for 0pinion:

We conducted our audit in accordance with International Standards on Auditing [lSAs)' out'

responsiLrilities under those standards are further described in the Auditors' ResRgn3ibilities for the:

aualt of the Financial Statements section of our report. We are independent of the Company in

accord,rnce with the International Ethics Standards Board for Accountants' Code of Ethics for
professional Accountants [IESBA code) together with the ethical requirements that are relevant to o'r"tt'

audit of the financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities

in accordance with the IESBA Code and the Institute of Chartered Accountants of Bangladesh (ICABj

Bye Laws. We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion.

Key Audit Matters
Kelr auciit matters are those matters that, in our professional judgment, were of most significance in

oui ar-rdit of the financial statement of the current period. These matters were addressed in the context

of our a'udit of the financial statements as a whole, and in forming our opinion thereon, and we do nor-

provicle a separate opinion on these matters.

Sonargaon Terrace (2nd floor), House # 52, Road # 131C,

Block # E, Banani, Dhaka-1213, Bangladesh.
afmalamgir28@gmail.com
afmalamgi12S@hotmail.com
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Risk Our resnonse to the risk

Share Premium

During the year, a balance of Tk.
1,,447,589,777 has been established as on 3Oth

fune, 202? in Share Premium A/C after
adjustment of Tk. 58,478,783 during the year
2020-2021.

The Company went for Initial Public Offer
(lPO) for 45,243,L44 oridinary shares, from
which 22,62L,544 ordinary shares were
reserved for Eligible Investors (Els) at their
own bid price and quantity on highest to
lowest bid basis in a descending order of
individual bid price till exhaustion of the
quota for ' EI category and remaining
22,621.,600 ordinary shares at L}o/o

discounted price from the cut-off price i.e. Tk.
27.00 per share for general public including
NRBs totaling Tk 1",500,000,000 following the
Securities and Exchange Ordiance, 1,969, The
Bangladesh Securities & Exchange
Commission (Public Issue) Rules, 20L5, the
depository Act L999 and rules made their
under.

Use of Proceeds

I

1. Expansion of
Installation of
980,000,000.
2. Repayment of
460,430,282.
3, IPO related
59,569,71_8.

Business (Acquisition &
Machineries amount Tk

Bank Loan amount Tk

expenses amount Tk

Our audit procedures included the
following to test the design and operating
effectiveness of key control focusing on:

Fund Utilization up to month ]une 30,

2022.

L. Expansion of Business fAcquisition &
installation of Machineries amount of Tk
407,832,677.
2. Repayment of Bank Loan amount of Tk
460,430,282.
3. IPO related expenses amount of Tk
57,904,406.

Fund received from shareholders should
be utilized according to the prospectus and
the Iaw relating to Share Capital &
Premium.

I

Sonargaon Terrace (2nd floor), House # 52, Road # 131C,
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Risk

Revenue recognition

During the year, the Company recognized
sales turnover of BDT 1,798,508,165
which has Increase by BDT 74,606,81,7 as

compared with previous year.

Sales revenue recognizedby the Company as

per IFRS: 15, 'Revenue from Contracts with
Customers'& Company Policy. Revenue is
recoghized based on point of delivery and
when relevant performance obligations are

satisfied. 'fhe company adopted IFRS: 15
'Revenue from Ccintracts with Customers' as

continued from last,year,

We considei'ed sales reven[e as an item of
significani 'audir areas during our audit
because of its predominance in determining
the'financiai perfor'mance of the Company.

Sonargaon Terrace (2nd floor), House # 52, Road # 131C,

Block # E, Banani, Dhaka-1213, Bangladesh.

Our audit procedures included the
following to test the design and operating
effectiveness of key control focusing on:

creation and modification.

considering step by step procedure.
Our substantive procedures in relation to
revenue recognition and measurement
comprise the following:

documenting the Process of
revenue recognition and
measurement followed bY the
Company.
Tracing performance obligations
stipulated and contract value in the
contract r,rrith invoice and delivery
challan issued to evaluate point of
recognition and measurement.
Testing occurrence and accttracy of
sales revenue recognized bY

inspecting source documents such

as contract made with the

customer, delivery chall4n and VAT
challan.
Assessing accuracy and comParing
revenue recognized during the year
with VAT returns submitted to VAT
authority;
Finally assessing the
appropriateness and'presentation
of disclosure notes vYith IFRS 15:

Revenue from contracts with
customers

afmalamgi12S@gmail.com
afmalamgir2S@hotmail.com

Our response to the risk
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Valuation of closing inventories

Closing inventories aggregating to BDT

533,638,501 was recognized in the statement
of financial position as on 30 June 2022.
Compared with previous year, this has

increased by BDT 19,A80.722.

Closing inventories were all held at factory
premises of the Company. Since determining
rraluation of these inventories involves
rnanagement judgements which results in
eslimation uncertainty, we considered this an

area of significant audit attention to be

emphasized during the audit.

Our audit . responses
following procedures:

implementation of
control operating
premises.

comprise the

design and
key inventory
across factory

samoles to test their valuation.

See note no.T,lnventories in the financial statements

r Property, plant and equiPment

i Pr;Frty, plrrt-rd 
"

inventories comPrising raw
materials, work-in-Process and

finished goods and'comPaiing net
realizdble value on selected

irarriecl ,t gOf:.U40.002,921 represe:rting over I the audit to address the risks identified
I AoX of total assets of the conrpany as on 30 | consistof the following:

tune lull, lne company rgporfeq auulLlull LU I r \JuLdrlrrlr6 drru u\.,Llrrrrsrrrrrrli

PPII ot BDT53,831,662during the year. I a.tailed understanding regarding

I procurement Process of PPE and
Propei'[y, plant and equiprnent (PPE) are subject i iaentified relevant control points
tc :ecognrtion and nleasurement criteria only after I and tfieir implementation.
sarisflactorily rneeting relevant requirement as Der | > Reviewing recognition,

is also required to perform
impairment when there is condition
indication of assets being impaired.

Attending and observing the
physical inventory at the reporting
date.
Evaluating cornPliance with
instructions of management count
procedures during the count.
Inspecting physical stock coutititlg
report as on 30 June 2022 and
reconciling count results to closing
inventories listings ahd performing
test count on selected items to test
completeness, accuracy and
existence of inventories.
Reviewing composition of cost of

measurement and valuation basis

of PPE in comPliance with
requirement of IAS 16: ProPertY,
plant and equipment.

afmalamgi128@gmail.com
afmalamgi r28@hotmail.com

fuite 2A22. T'he company reported addition to i > Obtaining and documenting

IAS 16.

'f ire r:cimpany
assessment for
rvhich suggests

4'

Sonargaon Terrace (2nd floor), House # 52, Road# 13/C,

Block # E, Banani, Dhaka-1213, Bangladesh.
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See note no. 4, Property, plant and equipment in the financial statements

Measurement of current year income tax and deferred tax

During the year, the Company recognized

Inspecting supporting documents
against the acquisition of PPE

made during the year to test their
accuracy, valuation and ownershiP
in the financial statements.

Assessing the appropriateness and
presentation of disclosures notes
to the financial statements with
the requirement of IAS 16 and
other relevant IFRSs.

Our audit responses adopted during the
audit to address the risk iclentified
comprise the following:

management procedures involved
in cletermining both current Year
income tax and deferred tax.
Obtained understanding and
reviewed relevant section of the
IT0 and SRO to test the accuracY of
rate applied b5r 1hs Company.
Reviewed rate of depreciation
used in determining tax
depreciation in compliance with
the latest finance act which is used
to determine taxable profit and
deferred tax.
Re-performed detailed calculation
of current year income tax and
deferred tax as given by the
Company.

. completed and compared amount
of tax paid by the Company with
amount recognized in the financial
statements.

J

current yeaL' income tax of Tk. 89,304,844 and
deferred tax'l'k. 33,304,832 respectively in the
staternent of profit or loss and other
comprehensive incorne. Both of these expenses
have increased significantly compared to
corresponding expense recognized in the last
year.

Determination of both current year income tax
and deferred tax involves cornpliance with the
Income Tax Ordinance flTO) 1,984 and latest
f inance qct along r,vith IAS 1"2: Income Tax, there
is a higher risk of material misstatement that
amount charged in profit or loss might be
over/understated.

See note no. 2 L& l-5, income tax & deferred tax expenses in the financial statements

Sonargaon Terrace (2nd floor), House # 52, Road # 131C,

Block # E, Banani, Dhaka-1213, Bangladesh. @:H:l:il3Iff8fl:IflH:T,, I
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Bank Loan

Ar ..f....d note no 14 & 17 in the financial

statement the company recognized Long

Tertn Borrowings of BDT 540,007,319 and

Short-term florrowings of BDT 339,423,144

respectively at their reporting date.

Our substantive audit Procedure
adopted during the audit includes

the following test or details

Inspecting relevant board minutes
in support of bank loan rePorted in
the financial statement.

Agreeing outstanding balances with
confirmation letter received from

the bank.

Agreeing finance costs charged bY

the comPanY with loan statements
provided by bank to test accuracy

a:rd completeness of exPenses in

Loan liability borrowings from bank were

considered s key audit matter because this

external form of credit facilities availed by the

company require fulfillment of several terms

and requir"e fulfillment of several terms and

conditions as mentioned in loan sanction

i l.tt"r issued by lending bank.
I

I

i

i_ relation to bank loan.

Other IVIatter

Dr; t, tirei''outbreak of global pandemic "covid-19" and its subsequent affects resulting in

;;-li,in.ngtaaesn during the conduct of audit at the company, ottr audit
deteriorating situa

;;;;.,,i;.b 
1w".u *ri"rv tailorJcl to the rnaterial areas of the financial statements with Inore

emphasis placed on obtaining documentary evidence from tl're company and testing their accuracy

usi,g the online platforms and lirnited physical verification to avoid the risk of getting contacted the

virus anrl safety of audit team members.

Other Inforrnatiotr

Management is responsible for the other information. The other information comprises all the

i.formation in the annual report other than the financial statements and our auditor's report

thereon^ ,fhe clirectors are responsible for the other information'

our opirr,ion on the fina.ncial statements does not cover the other information and we do not express

any iornl of assurance conclusion thereon'

In cr'nection witir our audii of the financial staternents, our responsibility is to read the other

rrtformation ar1rl, iri cioing so, consider whether the other information is materially inconsistenL with

the firiancial staiementS or'our knowledge obtained in the audit or otheny':"^:tf:^to be

materiaily niisstated. Il based on the worki,rre have performed, we conclude that there is a material

misstitement of this other information we are requirecl to report that fact. we have nothing tcr

report in this regard'

' : -. "..
Sonargaop Terrace (2nd floor), House # 52, Road # 13lC'
Block # E, Eanani, Dhaka-121 3, Bangladesh. @ :lil:i:H8iffEfl :lil:iffi , I
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Responsibilities of Managernent and Those Charged with Governance for the Financial

Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with IFRSs, the companies Act 19g4,the Securities and Exchange Rules 1987 and other

appiicable laws ancl regulations and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error. The companies Act, 1994 require the management to

ensure effective internal audit, internal control and risk management factions of the company'

In preparing the financial statements, management is responsible for assessing the company's

ahility to continue as a going concern, disclosing, as applicable, matters related to going concern and

using the going concern basis of accounting unless management either intends to liquidate the

Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting

process.

Auditor:'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's

repor.t that includes our opinion. Reasonable assurance is a high level of assttrance, but is nrt a

griarantee that an audit conducted in accordance with ISAs will always detect a material

*iou,nt.nrent when i[ exists. Misstatements can arise from fraud or error and are considered

nr:rterial if, intlividualll, s, in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements'

As part'of an audit in accordance with ISAs, we exercised professional judgment and maintained

prof'essional skepticism throughout the audit. We also:

. Identified and assessed the risks of material misstatement of the financial statements, wllether

, ou. io r.Jua o. error, designed and performed audit procedures responsive to those risks, anci

obtained audir evidence thit is sufficlent and appropriate to provide a basis for our opinion' The

risk of, no! detecting a material misptatement resulting from fraud is higher than for one

resulting frqm ...or, as fraud *1y involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control'

c obtained an understan.ding of internal control relevant to the audit in order to design audit

c

procedures that are appropriate in circumstances.

, Evaluatecl the appropriateness of accounting pcilicies used and the reasonableness of accounting

estirnates and reiated disclosures made by rnanagement'

Conciudeti,on tire appropriateness of management's use of the going.on..rrlbrsis of accounting

ancl, based on the audit evidence obtained, whether a material uncertainty exists related to

events or c6nditigns'that may cast significant doubt on the Companyfs'ability to continue.as a

going concern., If we conclude that i material uncertainty exists, we are required to'clrarv

7

Sonqrgqon Tenace (2nd floor), House # 52, Road # 131C,

Block # E, Banani, Dhaka-1213, Bangladesh.
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attention in our auditor's report to the related disclosr"rres in the financial statements or, if such

disclosers are inadequate, to modify our opinion. Our conclusions are based on the auclit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the company to cease to continue as a going concern.

. Evaluated the overall presentation, structure and content of the financial statements, inclttding
the clisclosures, and whether the financial statements represent the underlying transactions and

event in a rnanner that achieves fair presetrtation.

. Obtained sufficient appropriate audit evidence regarding the financial information of the entity
to express an opinion on the financial statements. We are solely responsible for our audit
opinion.

We communicated with. those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identified during our audit.

We also provicled those charged with governance with a stateinent that we have complied with
relevant ethical requirements regarding independence, and communicated with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where erp plicable, related safeguards.

Ft'om the rnatters iommunicated with those charged with governance, we deterrnined those
rrratters that wcre of most significance in the audit of the financial statements of the current periorl
ancl are therefore the key urdit matters. We described these matters in our auditors'reporl unless
larv or regulation precludes public disclosure about the matter or when, ilt extremely r';it'e
circumstances, \4re determined that a matter should not be communicated in our report becausc tlte
adverse consequences of doing so would reasonably be expected to outweigh the public interest"
benefitr; oI such conrmunication.

Report on Other Legal and Regulatory Requirements
In accordance 'with the Companies Act 7994, and the Securities and Exchange Rules 1-987:ancl

rclevant notifications issued by Bangladesh Securities and Exchange Commission, we also report
tirat:
aj M/c iritve obtoinecl all the information ancl explanations which to the best of i-rur kno'rvledge and

1;elief were'nebessary for the purpose of our audit and made due verification thereofl
t.

b) In our o1-ririicn, prCIper books of accounts and records as requit'ed by law have been l<ept by
the Cornpany so far as it appeared from our examination of those books;

Sonargaon Terrace (2nd floor), House # 52, Road # 131C,

Block # E, Banani, Dhaka-1213, Bangladesh.
afmalamg i128@gmail. com
afmalamgir28@hotmail.com
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c) The Staternent of Financial Position,

Income of the Company dealt with bY

and returns;
d) The expenditures incurred were for the purposes of the Company's business'

e) The company acloptecl IFRS: 1-5 'Revenue from Contracts with Customers' & IFRS 16: 'Leases'

as continued from last Year.

Statbment of Profit or Loss and Other Comprehensive

the report are in agreement with the books of account

MD.

Dated, 30'l' October, 2022

Plirce: L)ltai<a

ARTISAN
Charlered Accountants

"i i:. :/. A.t e. ?. p.?.!27. fi ,.7 2 .02 ?. I
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LTII} -RREF (BANGLADESH) LIMITED
8-6 (Part) 9-10 &23-24
BSCIC Industrial Estate. Block-A
Custom Academy Sagarika Road

Chittagong-42 l3
Statement of Financial Positlon

As at June 30,2022

Amounts
Notes 30-Jun-22 I 30-Jun-21

ASSE'tS
Non-Cu rrent Assets (Net)

Property. Plant trncl Equipment
Capital Work-in-Progress
Right of Use Assets

Currcnt Asscts
lnventories

Receivables

Advances, Deposits & Prepayments

Relatecl Parly Current Accounts
Cash and Cash Equivalents

TOTAL ASSETS

SIIAREHOLDER'S EQt]ITY AND LIABILITIES
Shareholders' Equity
Share Cnpital
Share Prenrium

Revaluation Reserve

Retained Earnings

Non-current Liabilities
[-ong-Term Loan-Non Currerrt Portion
Lease Liabilities-Non Current Portion

Deferred Tax Liability

Current Liabilities
l-ong-Term l-oan'Current Portion

Lease l.iabilities- Current Portion
ShortTenn Bank Loan

Liability tbr WPPF'

Accounts Ptil,ables

Liability lor Current J'ax

Liability for Exppnses

$ividpnd Payable

.TOTAL SHAREHOLDERS EQTIITY & LIABILITIES

NE"t ASSDT \/ALLlB PER SHARE (NAV) with Re-Valuation
NET ASSET VALLIB PER SHARE (NAV) without Re-Valuation

Chairman

Date : 30.10.2022

Place: Dhaka

2.200.327.030 2,388,196,592

533,638,501 | sl4,5s7 ,779
s30,888,216 | 417,969,725

500,184,269 | 450,662.631

0.00 I 21,242,s97

635.61

6.994.497,509 6,681,120,614:

1.452.431,440 I r,4s2,431,440
t.447,589,777 | t,447,s89,777

587 ,066.7 40 | 592,002,832

024.3t7 1.801.815.219

7r5.619.195 689,355,956

37.95 I 36.4s
33.90 I 32.37

Chiel Financial Otficer
t

3.00
3.04
4.00

5.00
6.00
7.00
8.00
9.00

10.00
11.00

12.00

13.00

14.00

15.00

16.00

14.00

1s.00
17.00

18.00
19.00

20.00
21.00
22.00

ll

t4.l

34.00

{,r""q**)w#w

53,410,532 1 5 r,068.220

5,970,744 | 5,391,744
339,423,144 | 413,928,273

21.637.208 | t8.223.302
t2.612.133 I 9.264.737

273,684,673 I 184,333.577

8,729,184 | 7,140,102
r 5 1,576
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LUB .RREF (BANGLADESH) LIMITED
B-6(Part) 9-10 &23-24
BSCIC Industrial Estate, Block-A
Custom Academy Sagarika Road

Chittagong'421 3

Statement of Profit or Loss & Other Comprehensive Income
For the period ended June30,2022

Notes
Amount in Taka

3O-Jun-22 30.Jun-21

Net Revenues

Cost of Goods Sold

Gross Profit

Operating Expenses
Ceneral and Adrn inistrative Expenses

Sel ling arrd Distribution Expenses

Other Operating Income

Operating Profit for the period

Other Non Operating Income
Financial Expenses on Loan

Financial Expenses on Lease

FinarrciaI Income

Inconre from Others

Profit Before WPPF & Income Tax
Less: Contribution to WPPF

Profit Before Income Tax for the Period
Provision for Income Tax
Current Tax

Deferred Tax

Net Profit After Tax for the Period
Other Conlprehensive Income

rDeferred Tax (Expenses)/lncome of Revaluation Reserye

Total Comprehensive Income for the Period

Earnings Per Share (f,PS) Basic

Chdrman

Date : 30.10.2022

Place: Dhaka

23.00

24.00

1,798,508,165 | 1,723,901,348

1,213,667,387)l (1,167,403,61 1

584,840,778 556,497,737

25.00

26.00

27.00
486,209,949

28.00

29.00

30.00

31.00

454,381,376 382,689,344
(21,637,208) (18,223,302)

432,744,167 364,46$042

32.01

32.02

310,090,442 394,377,204

310,961,517

33.00 2.13 I 3.41

RTI

#
C * tef Ft n anclat OfJic e r

508.228,857

400,912,242

Company Secretary

Chartere



LUB -RREF (BANGLADESH) LIMITED
B-6(Par0 9-10 &23-24
BSCIC Industrial Estate, Block-A

Custom AcaclemY Sagarika Road

Chittagong'4213

Statement of Changes in EquitY
Statement of Changes in

For the Period ended June
Equity

30,2022

Statement of Changes in EquitY

For the period ended June 30' 2021

Amount in Tqlq

Amount in Taka

Date : 30..10.2022

Place: Dhaka

Revaluation
Reserve

Retained
Earnings

Total
Pnrticulars

Share
Caoital

Share Premium

1.452,431,440 1,474,589,777 592.002,833 1.801.815,219
(93.395.762' (93,395,7!a

lJlvlogno ralg tut tlrE Ye4r

'fransfer tiom Revaluation Surplus
(s,807,1 67) 5,807, I 67

871 ,075
Dei'erred Tax on Revaluation

Reserve

871,075

3t0,090,442 310,090,442Ne6,"L ( Loss) atier tax fbr the

Year
1.452,431,440 t,414,589,111 <91 O6(t-141 2.024.317,066 5.SJdIZIUS'U'J

Bnlance as at JUn 30' 2022

Revaluation
Reserve

Retained
Earnings

Total
Particulars

.-.:
Balance as at JulY 0l' 2020

Share

Capital
Share Premium

485,500,000 591,539,658 1,401,366,153 3,451,405,810
1,000,000,000

1,500,000,000
Addition during the Year 452,431,440 1,047,568,560

(58,478,783)

Adjustrnent of IPO ExPenses
(58,478,783)

6,071 ,863
frans{tr ll'onr Revalttation Surplus

(6,071 ,863

6.53 5,03 8 6,535,038DffiieA ra* on Revaluation

R escrve
394,377,204 394,371,204N.t pdl-'t/( Loss) af'ter tax for the

Year
1,474,589,777 592,002,833 1,801,815,219 5,293,839,268

Bnldnce as at Jun 30' 2021 1,452,431,440

A
ANTS



LUB .RREF (BANGLADESH) LIMITED
8-6 (Part) 9-10 &23-24
BSCIC lndustrial Estate, Block'A
Custom AcadetnY Sagarika Road

Chittagong-4213

Date : 30. 10.2022

Place: Dhaka

Statement of Cash Flows
For the period ended .lune 30'2022

A. Cash Flows From Operating Activities:
I{eceipts ltom Customers

Receipts ti'om Other Non-Operating Income

Paynrents to SuPPIiers

Paynrents lbr ErnPloYee

l'ayments to Operating ExPenses

Inconre Tax Paid

Net Cash (Used ln) / Generated By Operating Activities

Cash Flows From Investing Activities:
Purchase of Proper-ty, Plant & Equipment

Addition in Capital Work'ln-Progress

Advance against Machinery purchase

Purchase ol' Lease Asset

Finance Expenses CaPitalized

Interest {iom FDR
Paid against Floor Purchase

Receivecl fiom Related Party as Realization

Cash Flows From Financing Activities:
l' intncial Expenses Paid-Loan

F'inancitrl Expenses Paid-Lease

Paynreut ol'Dividend
IPO expenses paid

ll,epayrnent ol Short-Term Loan

Repayment of l,ong-Term Loan

Repayrnent of Lease

Received ol'IPO t'und with Premium

Net Cash (Used ln) / Generated By Financing Activities

lncrease/(Decrease) In Cash And Cash Equivalents (A+B+C)

Opcning Cash and Cash Equivalents

Closing Cash And Cash Equivalents (D+E)

Net Operating Cash Flow Per Share (Basic)

-sit,7gg,7t!___-92!@

tanluizst (637,541'188)

i201,233,378) 903'333'808

43.00

44.00
45.00
46.00

B.

C.

D.
,E.

F.

6lt,tlz,gtzl gqg'2?g'flq

s8l,z6r.goo 22,838,32!

35.00

635.6J6p4t , 98

3.70

"Wku--J, k
Direugl ' Compuny Secretary Chief Flnanclal Of$cer

l.tu.s:zie's I t,tso,t+s,tst
17,279.232 | 19.967.83 I

(988,176.913)l (960.212.584)

(r02,361,507)l (81,352,406)

(7e,r01.432)l (8.886.680)

56.286,974 s5. I 29.035

lSlslt,66ztI oo.to2.t24
(642,380.607)l (496,8e8,307)

(36,77 4,053)

- | (l 8,e84,

(r0.301,239)l (l 1,284,8e9

t62,ool I qsl.ttt
( 19,010,000

637.283 | I

(70,310,234)l (127,152,620)

(2,s55.487)l (1,331.

(93,244.186)
( l, r 50,000) | (57 ,328,783

(74,505,129)l (50,642,362)

43,9e7,7341 (376,157,t22)

(3.966.076) | t5.946.664



LUB -RREF (BANGLADESH) LIMITED
B-6(Part) 9-10 &23-24
ACCOUINTANTS
BSCIC Industrial Estate, Block-A
Custom Academy Sagarika Road
Chittagong-4213

Notes, Comprising Summary of Significant Accounting Policies and Other Explanatory
Information

For the year ended 30th June 2022

1. 00 Status of the Reporting Entity
1.01 Legal Status:

Lub-rref (Bangladesh) Limited was incorporated as a private company limited by shares on
18 November, 2001 under the Companies Act, 1994. The company started its commercial
operation in 2006. The registered office of the company is located at Plot No.-B-6 (part), 9,
l0 BSCIC Industrial Estate, Sagarika Road, Chittagong, Bangladesh. The Company listed
with Dhaka and Chattagram Stock Exchange on202l.

1,02 Nature of Business
The principal activities of the Company are to manufacture of lubricants & allied products in
its factory at Plot No.-B-6 (part), 9, 10 BSCIC Industrial Estate, Sagarika Road, Chittagong.
The Lubricant manufacturing plant has modern and latest machinery to produce various types
and categories of lubricants, Automotive, Industrial, Marine lubricants and Grease as well as
laboratory Services and marketing same conforming to latest claims like of API, ACEA,
VOLVO, BMW, MB, Wartsila, MTU, DIN, MAN, Waukesha, Denison, Vickers, AFNOR,
etc. and the project also envisages further expansion, producing the specialty products in near
future with foreign technical assistance through its divisional Sales Points through the
country.

2.00 Significant Accounting Policies and Basis of Preparation of the Financial Statements
The accounting policies set out below have been applied consistently (otherwise as stated) to

, all periods presented in these financial statements:

2.0f Going Concern
The company has adequate resources to continue in operation for the foreseeable future and
hence, the financial statements have been prepared on a going concern basis. As per
management assessment, there is no material uncertainties related to event or condition which
may cast significant doubt upon the company's ability to continue as a going concern.

2.02 Use of Estimates and Judgments
The preparation of financial statements requires management to make judgrnents, estimates

" 
and assumptions that affect the application of accounting policies and the reported amounts'of assets, liabilities, income and expenses. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised and in any
luture periods affected.
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In particular, information about significant areas of estimation uncertainty and critical

judgments in applying accounting poiicies that have the most significant effect on the amount

recognized in ihe'rinancial statements. The account judgmenti, estimates and assumptions

are been usedin ihe following heads of Accounts for the preparation of Financial Statements:

Note: 2.08.1 Recognition, Measurement and Disclosure of Property, Plant and Equipment

Note: 2.08.3 Depreciation on Fixed Assets

Note: 2.08.7 ImPairment of Assets

Note: 2.08.8 Revaluation of Property, Plant & Equipment

Note: 2.1 1 Inventories (Provision for Damage & Obsolete)

Note: 2,13 Provision, Cbntingent Liabilities and Contingent Assets

Note: 2.12.3 Accounts receivables (Trade Debtors)

Note: 2,12.8 Trade Payables and Accruals

Note: 2.15 Revenue recognition
Note: 2.16 Foreign currency Transactions and Translations

Note: 2.17 EmPloYees Benefits
Note: 2.18 Finance Income and Expenses

Note: 2.27 Income Taxes (Current and Deferred Tax)

2.03 Principal Accounting Policies i. , - ^r :-r^*^+i^- ,.arto '

The f,rnancial statements have been prepared and the disclosure of information made in

accordance with the requirements of tire 
'companies 

Act 1994 and International Accounting

Standards (lASs) and International Financial Reporting Standards (IFRS) adopted by the

Institute of Chartered Accountants of Bangladish rcegl. The Board of Directors is

responsible for preparing and presenting 
-ihe. 

financial statements including adequate

disclosure, which approved and authorizeJ for the issue of these financial statements' The

Statements of Financial position and Statement of Profit or Loss and other Comprehensive

Income have been prepared according to IAS-l"Presentation of Financial Statements"

based on an accrual basis of accountin! following going concern assumption and Statement

of cash Flows according to IAS 7 o'statement of cash Flows"'

2,04 Applicable Accounting Standards

I The' following International Accounting Standards (IAS) and International Financial

Reporting Standards (IFRS) is applicabli to th. financial statements for the year under

' review:

I

Presentation of Financial Qlatgmelts

Statement of Cash Flows

Events after theIAS 10

Income Taxes,IAS 
12

TAS 19

The Effects ofIAS 21

Borrowing Costs

IAS 24



IAS 28 lnvestment in Associates and Joint Ventures

IAS 33 Earninss Per Share

IAS 37 Provision. Contingent Liabilities and Contingent Assets

IFRS 7 Financ al Instruments: Disclosures

IFRS 8 Operat ne Segments

IFRS 9 Financ al Instruments
IFRS 13 Fair Value Measurement
IFRS 15 Revenue from Contracts with Customers

2.05 Changes in significant accounting policies
Excepl the chinges following, the C-ompany has consistently applied the accounting policies

to ali periods piesented in ihese finanlial statements. The Company has initially adopted

IFRS 16 Lease from 1 July 2019. There is no impact on financial statements on initial

application of these standards.

2.06 IFRS 16 Leases
IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees' A lessee

recognizes a right-of-use asset representing its right to use the underlying asset and a lease

liability r.pr.r.irting its obligation to make lease payments. There are recognition exemptions

fbr short-term leasei and leaies of low-value items. Lessor accounting remains similar to the

cLlrrent standard - i.e. lessors continue to classify leases as finance or operating leases, IFRS

l6 replaces existing leases guidance, including IAS 17 Leases, IFRIC 4 Determining whether

an Arrangement Jontains a Lease, SIC-15 Operating Leases - Incentives and SIC'27

Evaluating the Substance of Transactions Involving the Legal Form of a Lease. The standard

is efl-ective for annual periods beginning on or after I January 2019. Although early adoption

is permitted, the company has not early adopted IFRS 16 in preparing these financial

staiements. The Compuny-t ur initially adopted IFRS 16 Lease from 1 July 2019' Previously,

the company recogniied finance lease and recognized liabilities only to the extent that there

was a timing difference between actual lease payments and the expense recognized. As a

result, there is no impact on financial statements on initial application of these standards.

2.08 Regutptory and Legal Compliances
r Th; company is alJo requiied to comply with the following major laws and regulation in

addition to the Companies Act,1994:' The Income Tax Ordinance, 1984

The Income Tax Rules, 1984

The Value Added Tax and Supplementary Duty Act,2012
'Ihe Value Added Tax and Supplementary Duty Rules, 2016

The Customs Act, 1969

, Bangladesh Labor Law,2006
The Securities & Exchange Ordinance, 1969

The Securities and Exchange Rules, 1987. I

, Dhaka and chattogram Stock Exchange Listing Regulation 2015.

2.09 Reporting Period
Thi financial period of the company covers One year from July Ol,2A2l to June 30,2022.



2,ll.l Recognition, Measurement and Disclosure
Property, plant and equipment except land and building are measured at cost less accumulated
depreciation and impairment losses if any. Land and buildings are measured at fair value. The

cost of an item of property, plant and equipment comprises its purchase price and any directly
attributable inward freight, duties and non-refundable taxes. Where parts of an item of
property, plant and equipment have different useful lives, they are accounted for as separate

items of property, plant and equipment. The Company recognizes in the carrying amount of an

item of property, plant and equipment the cost of replacing part of such an item when that cost

is incurred if it is probable that the future economic benefits embodied within the item will
flow to the entity and the cost of the item can be measured reliably. All other costs are

recognized in the income statement as an expense as incurred. In accordance with the allowed
alternative treatment of IAS 23 "Borrowing Cost "finance costs have been capitalized for
qualifying assets.

2.11.2 Depreciation on Fixed Assets
Depreciation on fixed assets is computed using the reducing balance method so as to write off
the assets over their expected useful life. After considering the useful life of assets as per IAS'16
Property, Plant & Equipment the annual depreciation rates applied under which is considered

reasonable by the management. Depreciation rates varying from 2.5Yo to 20yu Depreciation of
an asset begins when it is available for use i.e. when it is in the location and condition necessary

fbr it to be capable of operating in the manner intended by the management. The cost and

accumulated depreciation of depreciable assets retired or otherwise disposed of are eliminated
tiom the assets and accumulated depreciation and any gain or loss on such disposal is reflected
in operations for the period.

Catesory Rate (%)
Land & Land Develooment 0%
Office Buildins 2.5%
Air Conditioner r0%
Computer &. Computer
Accessories

t0%

Fire Extineuisher t0%
Furniture & Fixture t0%
Vehicles 20%
Office Equipment t0%
Plant & Machineries t0%
Electricity lnstallation t0%
Factorv Buildine & Shed 2.5%
Factorv Equipment t0%
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Gas Installation t0%
Generator r0%

Weiehing Scale 5%

Interior Decoration r5%

Kitchen Equipment r0%

Ware House, Dhaka t0%

The Company used branded plant and machinery in its production process which was

procured form German, USA, & other European countries. With a small maintenance, the life

of the assets can be strengthened and can bemodified as per the requirement of the Company'

That is why the depreciation on plant and machineries are lOo/o, The factory buildings life

time are also considered 40 years which is very reasonable. That is why, the rate is-2'5-%'

Another reason is that the main factory building is built with RCC structures and other

factory buildings were built with pre-fabricated structures. And other Fixed Asset's life time

is considered 10 years (Motor Vehicle 5 years) which is very reasonable'

2.11.3 Disposal of Fixed Assets
An asset i, derecognized upon disposal or when no future economic benefits are expected from

its use and subseq"uent disposal. Gains or losses arising from the retirement or disposal of an

asset is determined as the diff"r.nr. between the net disposal proceeds and the canying amount

of the asset is recognized as gain or loss from dispoial of asset under other income in the

statement of comprehensive income'

2.11.4 Maintenance Activities
major items of ProPertY, plant and equiPment.The company incurs maintenance cost all its major items ot propert;

Repair and Maintenance costs are charged as expenses when incurred'

2,11. 5 Subsequent Costs
The cost of replacing part of an item of property, plant and equipment is recognized in-the

carrying u*o.*t of ifri item if it is protable tirai the future economic benefits embodied

within the part will flow to the company and its cost can be measured reliably. The co-sts of
r the day-to-day servicing of property, piant and equipment are recognized in the profit and

Ioss account as incurred.

2.11.6 Revaluation of Property, Plant & Equipment
As per 14516: Propertyo Plant and Equipment paragraph 34, o'the frequency of

revaluations depends upon-tt. changes in f:air-vales of the items of property,.plant and

equipment being revalued. when the iair value of a revalued asset differs materially from its

, carrying amount, a further revaluation is required. Some items of property' .plant and

.qrip.n".r, "*p.ri.nr. 
significant and volatil. .hung.t in fair value, thus necessitating annual

,*riration. Such frequent revaluations are unnr.rrrury for items of ptoperty, plant and

, equipment with only insignificant changes in fair valu.e. Instead, it may be necessary to

revalue the item only every three of five years'

To comply with the above paragraph The Company made its first valuation of Land and Land

Development, plant and machileiies and Buiiding and other construction on 31 December

2013 and Secondly on 30 June 2017 by an independent valuer to reflect t'air value (Market



Approach) thereof following 'Current Cost Method' as per IFRS-I3 'Fair Value

Measurement'.

Particular
s of Asiets

:],,::t i:,t t: ..t:,il1l ll. ll 
:.f 

iij:

: !lll; llr l..til ilrll 
,,1r1. 

rl i..'li i:!,r::

=::#ntffig.,:'...,,.- fir,dt;:::'Assets 
"

n

#hluati
+liar.,:',,i!. , '

:,.i$11 lus
'''.i;ffi.. ' -

:.r30t!fif {
nt:

Land and
Land

Developmen
t Ahmad

&
Akhtar

Chartered
Accounta

nts
07.12.17

512,848,03
2

107,5273,8
9l

230,225,
920

332,199,9
39

Building
and other

construction

322,337,79
I

Plant and
machineries

1,037,285,3
72

1,157,584,9
03

120,299,
531

The increase in the carrying amount of revalued assets is recognized in the separale component of
equity as Revaluation Surplus. However, the increase recognized in the statement of Profit or Loss

and Others Comprehensive Income fbr year ended June 30, 2018.

Other Non-Current Assets were kept outside the scope of the revaluation works. These are expected

to be realizable atwritten down value (WDV) as mentioned in the statement of Financial Position of
the company.
The Company revalued its only land and land development as per valuation guidelines issued by the

Bangladesh Securities and Exchange Commission (BSEC) dated on 18 August 2013 clause 09 of

Part A. For better understanding, a table showing below;

Name of
PPE

At Cost as on

30 June 2017

Revalued
amount as on

30 June 2017

Revaluation
Surplus on

31 Dec.2013

Revaluation
Surplus on

30 June 2017

Remarks

Land and

Laqd

Development

512,848,032 1,075,273,891 230,225,920 332,199,939

As per (BSEC)

valuation
guideline dated

on 18 August

2013 clause'8

l[ime'lag
between two

valuation for the

sdme class of
assets shall not

be less than



three years;

provided that no

upward

revaluation of an

asset shall be

made within two
years of its

acquisition;

Office
Building,
Factory

Building and

Ware House

322,337,791 322,337,791

As per (BSEC)

valuation
guideline dated

on l8 August

2013 clause-
g(iii) upward

revaluation of
the asset are not

allowed ' Tin-

shed buildings,

buildings having

remaining

economic life of
less than 50% of
its total useful

life, as estimated

at construction"

Plant &
Machineries

1,037,285,372 1,119,993,956 120,299,531

As per (BSEC)

valuation
guideline dated

on 18 August

2013 clause-
g(iii) upward

revaluation of
the asset are not

allowed o Plant

& machineries
facquired in

iecond in hand

cgndition,

acquired in

brand new

condition but
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ii) The management of the Company has conducted physical verification of Property, Plant &

Equipment on 30 .06.2022
property, plant & Equipment are consisting of Office Building, Air Conditioner, and

Computer & Computer Accessories, Fire Extinguisher, Furniture & Fixture, Vehicles, Office

Equipment, plant'& Machineries, Electricity Installation, Factory Building & Shed, Frylory

Equipment, Gas Installation , Generator, Weighing Scale, Interior Decoration, Kitchen

Equipment and Ware House are valued at lower of cost and net tealizable value as per IAS

16: property, plant & Equipment Costs include expenditure incurred in acquiring the assets

and other costs incurred in bringing them to their existing location and condition'

Impairment of assets are made as and when assets became obsolete or unusable for which the

management of the company is giving decisions from time to time. The management of the

Company reviews the canying amounts of its assets (Balance Sheet Date) to determine

whether there is any indication of impairment In accordance with 145-36: 'Impairment of

Assets,. During the year at Balance Shiet date, there was no indication of impairment of assets;

as such, no adjustment was given in the Financial Statements for impairment.

2,12 Intangible Asset
The Company has no Intangible assets during the year'

2.13 Capital Work in Progress
property, plant and equipment under construction/ acquisition are accounted for as capital

work-in-progress untii ionstruction/ acquisition is complete and measured at cost' In

Addition, es per IAS 23, the Interest .*p.nr. on the bank loan taken for aequisition o.f plant

and machin".y hu, been capitalized since the assets could not make ready for use during the

reporting Period.

I,mpairment of Inventories {

Impairment of inventory is made as and when inventory became obsolete.'9r. unusable or fbr

sl& moving items for which the management of the company is giving decisions from time

to time. Based on sales cycle of slowhoving items, the sales prices of.the products may

decreases over time. The management of the Conlpury reviews the carrying amounts of its

t";;;;;;t (guidn.. Sheet Date) Io determine whether there is any indication_of impairment In

accordance with IAS-2: .Inventories'. When the sales price moves below the inventory cost

2.14 Inventories
Inventories consisting of raw materials, work in progress, finished goods are valued at lower

." ;i .ari ;ra net realisable value as per IAS ): lnventory. Cost of inventories include

expenditure incurred in acquiring the inventories, production or _conversion 
costs and other

costs incurred in bringing them ti their existing location and condition. cost of inventories is

determined by usinglth-e weighted average cost formula. Where necessary' allowance is

provided fo, ia*agid, obsoleie and slow--moving items to adjust the carrying amount of

inventories to the lower of cost and net realisable value. Net realisable value is based on

estimatecl selling price in the ordinary course of business less the estimated costs of

completion and the estimated costs necessary to make the sale.



prices, the loss on sales is recognized immediately in the Financial Statements. However,
there was no indication of impairment of inventory during the year; and as such, no

adjustment was given in the Financial Statements for impairment.

2.15 Financiallnstruments
2.15.1 Derivative

According to IFRS 7 66Financial Instruments Disclosure", the company was not a party to
any derivative <;ontract (Financial instruments) at the Balance Sheet date, such as forward
exchange contracts, currency swap agreement or contract to hedge ourrency exposure related
to import of capital machinery to be leased to leases in future.

2.15.2 Non-Derivation Financial Instruments
Non-derivative financial instruments comprise trade receivables, trade payables, cash and

cash equivalents and share capital

2.15.3 Trade and other receivables
Trade receivables are recognized initially at invoice value and subsequently measured at the

remaining amount less allowance for doubtful receivable at the year end, if any. Receivables
from foreign currency transactions are recognized in Bangladeshi Taka using exchange rates
prevailing on the date of transaction.

2.15.4 Cash and Cash Equivalents
Cash and cash equivalents consist of cash in hand and with banks on current and deposit
accounts and short term investments which are held and available for use by the company
withourt any restriction. There is insignificant risk of change in value of the same.

2.15.5 Trade Payables and Accruals
Liabilities are recorded at the amount payable for settlement in respect of goods and services
received by the company.

2,15.6 Share Capital
Ordinary shares are classified as equity.

2.16 Proyision, Contingent Liabilities and Contingent Assets
The financial statements are prepared in conformity with IAS 37 "Provision, contingent
Liabilities and Contingent Assets", which requires management to ensure that appropriate
recognition criteria and measurement bases are applied to provision for outstanding expenses,
contingent liability, assets and that sufficient information is disclosed in the notes to the
accounts to enable its users for their understanding about its nature, timing and amount. In
accordance with the guidelines as prescribed by IAS-37 provisions were recognized in the

tbllowing situations:
. . When the company has a present obligation as a result of the past event.

. When it is probable that an outflow of resources embodying econonlic benefits will be

required to settle the obligations and
' o Reliable estimate can be made about the sum of the obligation.

We have shown the provision in the statement of financial position at an appropriate level
u'ith regard to an adequate provision for risks and uncertainties. The sum of provision
estirnated and booked represenls the reliable estimate of the probable expenses incurred but

not paid, which is required to fulfill the current obligation on the Balance Sheet Date.



2.17 Loans and Borrowing
Principal amounts of loans and borrowings are stated at their outstanding amounts. Borrowings

repayable after twelve months from the reporting date are classified as non'curent liabilities

whereas the portion payable within twelve months, unpaid interest and other charges are

classified as current liabilities.

2.18 Revenrre ition
'Ar per IFRS,I5: "Revenue from Contracts with Customers" an entity shall account for a

contract with a customer only when all of the following criteria are met:

(a

)

The parties to the contract have approved the contract (in writing, orally or in
accordance with other customary business practices) and are committed to performing

their respective obligations;
(b
)

The entity can identify each party's rights regarding the goods or services to be

transferred:
(c

)
The entity can identify the payment terms for the goods or services to be transferred;

(d
)

The contract has commercial substance (i.e. the risk, timing or amount of the entity's
future cash flows is expected to change as a result of the contract); and

(e

)

It is probable that the entity will collect the consideration to which it will be entitled in

exchanse for the soods or services that will be transferred to the customer,"

Considering the five steps model, the Company recognizes revenue at the time of when (or

as) the Company satisfies a performance obligation by transferring a promised good to a

customer. Goods are considered as transferred when (or as) the customer obtains control of
those goods. Revenue from sale of goods is measured at the fair value of the consideration

received or receivable net of returns and allowances, trade discounts, rebates and Value

Added Tax (VAT).

Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership of the goods have passed to the buyer when the buyer provides assurance by giving

acceptance on the delivery of goods. Revenue represents the invoice value of goods supplied to

the iustomers measured at the fair value of the consideration received or receivable.

In addition, prior year Financial Statements were prepared (up to 30 June 2018) in
accordance with Bangladesh Accounting Standards (BASs) and Bangladesh Financial

Reporting Standards (BFRSs). The management has made an assessment of the difference

between IFRS and BFRS (mainly IFRS-I5'Revenue from contract with Customers'and
IAS-18'Revenue') and concluded that there are no differences that would impact any

numerical amount and disclosures in the financial statement. For better presentation, the

management reconciled Statement of Profit or Loss and Other Comprehensive Income as

well as Statement of Financial Position of the company with the effect ot'fRS-t 5 para c(8)

which is shown below:
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2.19 Financial instruments
IFRS 9 sets out requirements for recognizing and measuring financial assets, financial

liabilities and some contracts to buy or sell non-financial items. This standard replaces IAS

39 Financial Instruments: Recognition and Measurement. The details of new significant

accounting policies and the nature and effect of the changes to previous accounting policies

are set out below.

Classification and measurement of financial assets and financial liabilities
IFRS 9 largely retains the existing requirements in IAS 39 for the classification and

measurement of financial liabilities. However, it eliminates the previous IAS 39 categories

for financial assets of held to maturity, loans and receivables and available for sale. The

adoption of IFRS t has not had a significant effect on the company's accounting policies

relaied to financial liabilities. The impact of IFRS 9 on the classification and measurement of
financial assets is set out below.
Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortized

cost; Fair Value through Other Comprehensive Income (FVOCI)*debt investment; Fair

Value through Other Comprehensive Income (FVOCf-equity investment; or Fair Value

through Profit or Loss (FVTPL). The classification of financial assets under IFRS 9 is
generally based on the business model in which a financial asset is managed and its
contractual cash flow characteristics. Derivatives embedded in contracts where the host is a
flnancial asset in the scope of the standard are never separated. Instead, the hybrid financial

instrument as a whole is assessed for classification.

A financial asset is measured at amortised cost if it meets both of the following
conditions and is not designated as at FVTPL:

a. it is held within a business model whose objective is to hold assets to collect contractual

cash flows; and
b. Its contractual terms give rise on specified dates to cash flows that are solely payments

of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets

and is not designated as at FVTPL:
both of the following conditions

a.it is held within a business model whose objective is

contractual cash flows and selling financial assets; and
achieved by both collecting

b. Its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding

On initial recognition of an equity investment that is not held for trading, the company may

irrevocably elect to present subsequent changes in the investment's fair value in OCI. This

election is made on an investment-by-investment basis. All financial assets not classified as

measured at amortised cost or FVOCI as described above are measured at FVTPL. A
f-rnancial asset (unless it is atrade receivable without a significant financingrcomponent that

is initially measured at the transaction price) is initially measured at fair value plus, for an
,item not at FVTPL, transaction costs that are directly attributable to its abquisition. The

fbllowing accounting policies apply to the subsequent measurement of financial assets'
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2.20 Impairment
i) Financial assets

The Company recognizes loss allowances for Expected Credit Losses ECLs on:

. financial assets measured at amortised cost;

. debt investments measured at FVOCI; and

. Contract assets.

Loss allowances for financial assets measured at amortised cost are deducted from the gross

carrying amount of the assets. Except for the following, which are measured at l2-month

ECLs?
. debt securities that are determined to have low credit risk at the reporting date; unq

. Other debt securities and bank balances for which credit risk (i'e. the risk of default

occurring over the expected life of the financial instrument) has not increased

significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly

si.ce initial recogiition and when estimating ECLs, the Company considers reasonable and

supportable infoination that is relevant and available without undue cost or effort' This

includes both quantitative and qualitative information and analysis, based on the

Company's histoiical experience und infor*ed credit assessment and including forward-

looking information.

ii) Non-financial assets

The carrying amounts of the Company's non-financial assets (other than inventories) are

reviewed at each reporting date to determine whether there is any indication of impairment' If
any such indication exists, then the asset's recoverable amount is estimated in order to

determine the extent of impairment loss (if any). Where it is not possible to determine the

recoverable amount of an individual asset, the Company estimates the recoverable amount of

the Cash Generating Unit (CGU) to which the asset belongs. An impairment loss .is
recognized if the carrying amount of an asset or its CGU exceeds its recoverable amount' The

recoverable amount of an asset or CGU is the greater of its value in use and its fair value less

costs to sell. Value in use is based on the esiimated future cash flows, discounted to their

present value using a pre- tax discount rate that reflects current market assessments of the

., tir. value of *oi.y and the risks specific to the asset or CGU. Impairment losses are

recognized in profit or loss. An impairment loss is reversed only to the extent that the asset's

carrying amount does not exceed tle carrying amount that would have been determined, net

of dlpreciation, if no impairment loss had t..n t.tognized'

2,21 Foreign Currency transactions and translation
These Financial Statements are presented in Bangladeshi Taka which is the functional and

, presentation currency of the_company. The import activities of the company were carried out in

foreigl currency but recorded and reported in Bangladesh Taka as the reporting Currency'

Foreigp e*chanie differences (if any) arising on translation are recognized rin the Statement of

, .o*pi.hensive Ir.o*. in accordance with IAS 21 "The Effects of Changes in Foreign

Currency Rates."

2,22 Employees Benefits
The Company has accounted for
provisions of IAS l9: EmPloYee

and disclosed employee benefits in compliance with 
-the

Benefits. The cost'of employee benet-rts is charged otT as



Fil

revenue expenditure in the period to which the contributions relate. The Company's employee

benefits include the following:
Short-term employee benefits
Short-term employee benefits include wages, salaries, bonuses, house rent, medical fees etc,

Obligations foi such benefits are measured on an undiscounted basis and are expensed as the

related s'ervice is provided.

Provident Fund
The Ccmpany has established and maintaining Contributory Provident Fund. Permanent

employees of the Company contribute 8.33% of their basic salary to the provident fund and the

Company also contributes the same.

Workers' Profit Participation Fund (WPPF)
The Company provides 5oh of its profit before tax after charging contribution to WPPF in

accordance with Bangladesh Labor Act, 2006 as amendment 2013'

The company made provision for WPPF in line with section 234 (a) chapter-XV (Workers

'participation in Companies Profits) of Bangladesh Labour Act-2006 and complied with section

234 (b). Transfer of the amount to a separate bank account is under process. The management

of'the company tried to disburse the amount to workers through banking channel but in fact, it
was very hard to find a separate bank account of all the workers. Considering circumstanoe and

requirement for compliance with chapter-XV section 8a @) 7 (b) of Bangladesh Labour Act-
2006, the management of the Company decided to pay out the benefit in cash basis.

Gratuity:
As per the Bangladesh Labor Act, 2006, who have completed minimum 5 (five) years of
continuous service from the date of joining are eligible to gratuity payment at the time of
separation of employment with the Company. The Company have not yet established gratuity

fund. The Management of the Company has a plan to establish gratuity fund in near future.

2.23 Finance Income and Expenses

' Finance Income
Finance Income comprises interest income on funds invested Interest Income is recognized on

rnaturity.
Finance Expenses
Finance Explnses comprise interest expenses on loan, overdraft and bank charges. ,A.ll borrowing

costs are recognized in the profit and loss account using the effective interest method except to the

extent that they are capitalized during the constructions period of the plants in accordance with
, IAS-23 "Borrowing Cost".

2.24 Earnings per Share (EPS) I

' The Company calculates its Earning per Share (EPS) in accordance with IAS'33 "Earnings per

Share" *t i.tr has been shown on the face of Statement of Profit or Loss and Other

Cornprehensive Income and the computation of EPS.



Basic Earnings
This representi earnings for the period attributable to the Ordinary Shareholders. As there are

no prefirence dividends, minority interest or extra ordinary items, the net proflrt for the period

l-ras been considered as fully attributable to Ordinary Shareholders.

Basic Earnings Per Share
Basic EpS is calculated by dividing the profit or loss attributable to Ordinary Shareholders of
the company by the weighted average number of Ordinary Shares outstanding during the year.

Diluted Earnings per Share
Diluted EPS is Jetermined by adjusting the profit or loss attributable to Ordinary Shareholders

and weighted average number of Ordinary Shares outstanding, for the effect of all dilutive

potentiai Ordinary Shar"s. However, dilution of EPS is not applicable for these Financial

Statements as there were no potential Ordinary Shares during the relevant year.

Weighted Average Number of Ordinary Shares outstanding during the period
The basis of computation of number of shares in line withthe provisions of IAS-33: Earnings

per share. Therefore, the total number of shares outstanding at the period multiplied by a time-

weighting factor which is the number of days the specific shares were outstanding as proportion

of total number of days in the year.

2.25 Statement of Cash Flows
Statement of Cash Flows is prepared in accordance with IAS 7 "statement of Cash Flows"' The

cash f'low from the operating activities have been presented under Direct Method as prescribed

by the Securities and Exchange Rules 1987 and considering the provisions of Paragraph 19 of
IAS 7 which provides that "Entities are encouraged to report Cash Flows from Operating

Activities using the Direct Method" as well as the indirect method in the notes to the Financial

Statements.

2.26 Responsibility for Preparation and Presentation of Financial Statements:
The Management is responsible for the preparation and presentation of Financial Statements

under Section 183 of the Companies Act, 1994 and as per the Provision of "The Framework for

the preparation and presentation of Financial Statements" issued by the Intemational Accounting
t 

Standaid Board geSgl as adopted by the Institute of The Chartered Accountants of Bangladesh

(rcAB).

2.27 Risk Exposure
Financial Risk Management Policies
The company -unugrrent has overall responsibility for the establishment and oversight of the

.o*puny;, risk management framework. Risk management policies, procedures and systems
, are reviewed regularlyto reflect changes in market conditions and the eompany's activities' The

company has exposure to the following risks its use of financial instruments. ,
Currency Risk
'The Company is exposed to foreign crrtrency risk relating to purchases which are denominated in

fbreign currencies. Th. .o.np*y primarily utilizes forward exchange contracts with maturities of

less than one year to hedgi rr.^fr nn*.iut tiaUitities denominated in foreign currencies' The

fbrward exchange contracts entered into at the reporting date also relate to anticipated purchases,

denominated in foreign currencies, for the subsequent period.



Credit Risk
credit risk is the potential financial loss resulting from the failure of a customer or counterparty to

settle its fnun.iii *d contractual obligationl to the company as an$. when they fall due'

Management has a credit policy in plaJe and the exlos,,e- to credit risk is monitored on an

ongoing basis. Credit evaluations are'performed on ali customers requiring credit over a certain

amount. At the- reporting date there were no significant concentrations of credit risk' The

maximum .*porrr" to ,r.-dit risk is represented by ttre carrying amgunt of each financial asset in

the statement of financial position. However, due to a laige number of parties comprising the

group,s customer base, Management does noi anticipate -it.tiul losses from its debt collection'

LiquiditY Risk
The company monitors its liquidity risk and maintains a level of cash and cash equivalents

deemed adequate by management to finance the company operations and to mitigate the effects of

fluctuations in cash flows.

Market risk
Market risk is the risk that any change in market prices such as foreign exchange rates and

interest will affeci th. 
"o*puny's 

incoire or the valJe of its holdings financial instruments' The

objective of market risk management is to manage and control market risk exposures within

acceptable Parameters.

lnterest rate risk:
lnterest rate risk is the risk that arises due to changes in interest rates on borrowing. There was

no fbreign currency loan which is subject to floating rates of interest' Local loans are, however'

not significantly aifected by fluctuations in interest rates. The company has not entered into any

type of derivative instrument in order to hedge interest rate risk as at the reporting date

Fair Values
The fair value is the amount for which an asset could be exchanged, or a liability settled, between

k.owledgeable, willing parties in an arm's length transaction. The fair value of trade and other

short-term receivables are taken to approximatJ their carrying value' The fair value of financial

, assets and liabilities approximate their carrying value'

2.2g Risk and Uncertainties for the use of Estimates in Preparing Financ.ial statements-

preparation of Financial Statements in conformity with ihe eangtadesh Accounting Standards

requires management to make estimates and assumptions that affect the reported amounts of

assets a,d liabilities and disclosures of contingent assets and liabilities at the date of the

financial statement and revenues and expenses iuring the period. reported' The actual result

, could differ from those estimates. Estimates are used-for accounting of certain items such as

depreciation and amortization, taxes, reserves and contingencies. 
I

2.29'Events after the Reporting Period
Events ut.. tt" ,"i"rti"iperioJthat provide additional information about the company's

positions at the balance ,h.it dut are reflected in the financial statements if any' Events after

tl.re reporting period that are non,adjusting events are disclosed in the notes when material'

The financial



2.30 Related Party Transactions
The company, in the normal course of business, has carried out a number of transactions with

other entities that fall within the definition. The objective of Related Party Disclosure IAS 24 is

to ensure that an entity's Financial Statements contain the disclosures necessary to draw

attention to the possibility that its financial position and profit or loss-may have been affected

by the existence of relaied parties and by transactions and outstanding balances with such

prrti.r. parties are consider.d to be related if one party has the ability to control the other pafty

or to exercise significant influence or joint controi over the other party in making financial and

operating decisi|ns. The Company transacts with related parties and recognize as per IAS 24

,Related party Disclosures'. Reiated party transactions have been disclosed under Note - 36'

2.31 Contingent Liabilities and Assets

Contingint liabilities and assets are current or possible obligations or assets, arising from past

events and whose existence is due to the occurrence or non occurrenQe of one or more

uncertain future events that are not within the control of the company.

2.32 Components of the Financial Statements
According to the International Accounting Standards (IAS)-1 as adopted. by .ICAB
,,presentation of: Financial Statements" the complete set of financial statements includes the

fbIlowing comPonents.

i. Statement of Financial Position as at June 30, 2022;

ii. Statement of Profit or Loss and other Comprehensive Income for the year ended on June 30,

2022;
iii. Statement of Changes in Equity for the year ended on June 30,2022;

iv. Statement of Cash Flows for the year ended on June 30,2022;

v. Notes, comprising a summary of significant accounting policies and other explanatory

information for the year ended on June 30,2022'

2.33 Comparative Amounts 1 L- _r Certain comparative amounts have been re-classified & rearranged to conform to the current

year,s presentation and all numerical information in the current financial statements as below:

o Staterhents of Financial Position as of the end of the preceding financial year

. Statements of Comprehensive Income for the comparable of the preceding financial year'

o Statements of Changes in Equity for the comparable of the preceding financial year

r Statement Cash Flows for the comparable if the preceding financial year

Narrative and descriptive information for comparative information has also been disclosed

, whenever it is relevant for the understanding of the current Period financial statements.

Rearrangement of Financial Statement: t

, The previous year's figure has been reaffangement whenever considered nOcessary to ensure

.o-purubility with the current year presentation as follows.



Before Rearrangement of Financial
Statement

After Rearrangement of Financial
Statement

The Company presented ROU asset

with Property Plant &Equipment
Financial Statements

include
in The

The Company has presented ROU asset

Separately in the Financial Statements

2.34 Income Taxes
Income tax on the profit or loss for the Period comprises current and defened tax. Income tax

is recognized in the income statement except to the extent that it relates to items recognized

directly in equity, in which case it is recognized in equity.

2.34.1Current Tax
Current tax is the expected tax payable on the taxable income for the period/year and any

adjustment to tax payable in respect of previous years as per the provisions of Income Tax
Ordinance, 1984 and duly amended by the Finance Act from time to time.

The effective tax rate of the Company is provided as follows:

+Corporate Tax Rate of the Company
*Tax Rate on Other Income:
*Taxe3 on Interest on FDR
Taxes on Dividend Income
Export/ deemed export income (if any)

2.35 OperatingSegments
2 No segmental reporting is applicable

Segments' as the company operates in
segmcnt.

22.50%
22.50%
2250%
20.00%
10.t25%

{

for the company as required by "IFRS'8: 'Operating
a single industry segment and within as geographical

Policy' of tax collection by government
The Government has collected the tax which that calculated tax is higher among the Corporate
Tax, Minimum Tax and Tax Deducted at source.

2.34.2 Deferred Tax
Det'erred tax is recognized using (in accordance with the IAS-12) the Balance Sheet method.

r Deferred tax arises due to temporary difference deductible or taxable for the events or
transaction is recognized in the income statements. A temporary difference is the difference
between the tax bases of an asset or liability and its carrying amount/reported amount in the

Balance Sheet. Deferred tax assets or liability is the amount of income tax recoverable or
payable in the future period(s) recognized in the current period. The defened tax

liability/expenses do not create a legal liability/recoverability to and from the income tax

authority.



2.36 Advance, Deposits and Prepayments
Advances ur. initiully measured at cost. Since initial recognition advances are carried at cost

fewer'deductions, adjustments or charges to other account heads such as Property, Plant and

Equipment, inventory or expenses. Deposits axe measured at payment value. Prepayments are

initiatty measured at cost.- After initial recognition prepayments are carried at cost less

charges to profit and loss account.

2.37 Cash and Cash Equivalents
According to IAS -7 "statement of Cash Flows" cash comprises cash in hand, demand

deposit and cash equivalent which are short'term highly liquid investments that are readily

convertible into cash and which are subject to an insignificant risk of change balances and

call deposits, Bank Balances in Value. IAS -l 'oPresentation of Financial Statements"

providei that cash and cash equivalents are not restricted in use' Consideration the

provisional of IAS-7 and IAS-1, Cash in Hand and Bank Balances has been treated as Cash

and Cash Equivalents.

2.38 Investment in FDR
Investment in FDR includes fixed deposits held with various banking and non-banking

t'inancial institutions in the name of Lub-nef (Bangladesh) Limited. The fixed deposits are

renewed upon maturity at the option of the company.

2,.39 Other Current Assets
Other current assets (if any) have a value on realization in the ordinary course of
company's business which is at least equal to the amount at which they are stated in

Statement of Financial Position.

2.40 General
i. Wherever considered necessary, previous Period's figures have been rearranged for the

purpose of comparison.
ii. figures appearing in the financial statements have been rounded off to the nearest Taka.

iii. The Financial Statements were authorized by the Board of Directors on 30th October 2022.

the
the



3,00 Propertv, Plant and Equipment (Note: 3'00+3.02)

A. Cost
()perring Balarrce

Acld: Addition during the Year

Acld: l'ranster tiorn Capital Work in Progress

Tottl Cost

B. Accumulatcd DePreciation

Opening Balanbe

Add: Charged during the year (Note 3.03)

Less: Adjustment during the year (Note 3.03)

Totnl Charged
C. Written Down Value Cost (A'B) as on 3l Mrr' 2022

A scheclule o1'property, plant and equipment is given in Annexure ' A

3.02 llcvalualion lleserve
A. RevAluation
Opcning llalsnce Rest&ted as on 0l'07.2016
('losing Balante

R. Accumulrted Deprecirtion on Revaluation

Opening Balance

Add: Prior year adjustment for depreciation on Revaluation Reserve

Acld: Charged during the year (Note 3.03)

Opcning Balance Restated ns on 01.07.2016

Acld: Charged durirrg the year (Note 3.03)

Closing lltlante
C. Written Down Value of Revllutttion (A'B) as on 3l Mnr' 2022

3.03 r\llocation of Deprecintion Charges
Factory Overhead @ 70%

Gencral and Administration Overhead @ l5%
Selling and Distribution overhead @ l5%

3.04 CapitalWork'in-Progress
Openirrg Balance

Add: Addition ;nade during the year

Add : Addition nrade during the year (BMRE)

Acld. Interest Ctrpitalization during the year

Lcss: Transf'erred to Fixed Asset during the year

The muka-uo ofthe Closins Balfince
I Grease l,aboratory Services

2 Proiect Exparrsion new site

3 Expansion ofBusiness-BMRE (lPO Phase)

Right of Usc Asstts
A. (losl
Operrrng Ilalance
Add: Addition durirrg the Year
I-css: Transtbr to Fixed Assets
'l'otnl (lost '

li. Accumulnted DePrecietion
Opening Balanoe

Add: Charged during the year (Note 3.03)

Lcss : 'fransl'er to Acc. Depreciatiotl
'Iotal Charsed
C. Written Down Value Cost (A'B) as on 30 Junc' 2021

5,00 Invcntories
Raw Materials - note 5.01

Packing Materials - note 5.02

Finished Goods - note 5.0J

[-*I*, I ,',""',, 
I

4r 37tAtt I t,sta,oqq,qtt
53,83 r.662 | to.toz.tz+

178.587.587 | 304,624.810

Note-24.03
Note-25

Note-26

4.543.190.666 4,311'371,417

i,osr.ttt.zze I tzs,oo+.t+t
t7

l JCi,rez,z4!,____!rq5l'!Il4?
3.260,002,921 3'260'260'189

uSi:tot I se,sao.ooa

-l:

611.265.456 617fi2$23-

t66.938,s7s | 162.062,844

3s,1'12,ss3 | tt,tzt.tsz
35. 7.752

238,483,684 231.518'348

3e6.528.361 | toz.eee.e't
2'10.676,360 | 496.898.107

408.478,300

10.10r.239 | I I.284,8ee

178.s8?"5811 (304,624,810

907.396,675 396,528,363

576
350,350,787453,386,422

407-832.671
oo? 106 6?< 316.518

484.ooo I 3,soo,ooo
I 8,984,000_ I '""" ":

22.484.000 22.484.000

r.azr.rsl | 6os.ooo

t.ss't,4te | 2.7s6.153

{.00

- 
6.r?s.5?3 , ,!

-15305/2? 
te.062.84?

itq.zlg.qzz I rsa.oz t-ezt
8.920,069 | tt,tso,zoq

110.479.010 | I

533.638.501 514,557,179

682,725,390 682.725'390.
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5.01 llan'illaterials - note 5.00 & 24,01

Base ()il
Additives & Chenricals

UL(), IIVF, LRI:

5.02 Packing M&terials - note 5'00 & 24.02
Ernptv Drum. Pail & Container
Carton
Stickers
PVC Shrinks & Others

5.03 I.'inished Goods - note 5.00 & 24

l.ubricating 0il

6.00 Trade & Others Receivrbles ( Note: 6.01+6.02)

6,01'[radeReceivables
. Openirrg Elalance

' Add: Addition during the year

Less: Realized during the year

l)isclosurc ts pcr schedule-Xl, Prrt-1, ofthc Company Act'
I)ues over 6 Montlrs
Dues rvithin 6 Months
'l'ota I

Receivable considered sood & secured
Receivable considered qood without securitv
Receivable considered doubtful or bad
Receivables due bv directors or other officers
l{ecsivables dr.re tionr companies under same manhgement
Maximum debt due bv Directors or officers at anv time

6.02 0thcr Rcccivsbles
Other Ileceivable-Lab Test

Forl'eiture arnount liom PF account

Accrued lnterest Income (FDR)

7.00 Advrnces, Deposits and Prepryments
Advarrces - note 7.0 I

Dcposits - note 7.02

7.01 Atlvances
Advance asainst LiC
Advance aEainst VAT
Advance Aeainst Salary & Allowance
Advarree Agairrst Procurement
Advance 'fravel[ing & Convevance
Advance aeainst Oftce Rent
Advance lncorne Tax (7.01 . I )
Advance aeainst Otllce ExPenses

[-1,"*,1 ,,-,,,,, I

219,t84.452 | 216.225.084

189.066,019 t 129,4'13,42s

988^95 I 8.323.4 I I
414239,4n 354.0?r.eu

t994

2.s83.10s I z.zts.or0
2-014.144 I t.ttz.osz

8.920.069 11.750.264

@
110.479.010 148,785,5t7

530.888.216 417,969,125

405.621,r93| 419,425,632

I .798.508. I t.723.90 I .

2.204.129.358 2,143,326,980

.4

sl6.8l9.sr6 405.621.193
415.92t.

I 00.898. I 00I 00.898. I 00-l
-t

:l:
sr6.819.516 405,621,193

r3.680.8r4 | tz,lse.st0
2os,s6s | 22.65s

r82-32t I 166.361

14.068.700 12.348.532

482.370.028 | 442.030,e25

17.8t4.240 | 8,631

s00.184.269 4s0,662,631

482.370.028 442,030,925

200,3ss,601 | 145,226,s66

974 55. I 2S.03s

256,642,575 200,355,601

2s6.642.575 200.355.601

Advancc aEainst Selling & Distribution Exrrenses

Aclvanoe as.linst Fuel Expenses
Advance against Legal & Professional Exrrenses

Advancc against Expansion of Business

7.01.01 Advance Income Tax
Opening Balanoe

Add: Adclition during the year

Less; Ad.tustment during the Year

Closing Balancc

15.642.763
2.255.488

54.23 I .61 0
1.658.754

I 55.500
200.355.60 I

1.478.758
658.788

s7.320
903.568

3 I 3.340
2.898.039

33.609.909
1.078.826

I 55.500
256.642.575

I 84.730
854.758
t87.577
s64.787



7.02 Deposits(Security)
Bangladesh Railway
I-inde Bangladesh Ltd.

PDB- Pahartali

l]akhrabad Gas Systern Ltd.
' Chittagong I'jort Authority

Bangladesh'l'elephone and 1'elegraph Board-BTTB
Chirragong WASA
Van Omran Tank Terminal -VOTT
Speed "l'rack (Pvt) Ltd. -Ctg.

Rural Power Company Limited -RPCL
Chittagong Chamber of Commerce

Al-Ha j Karirn Ullah tbr Dhaka Warehouse

PDI)- Rau jan, Chittagong
Mayrr Ilrr jshahi City Corporation
Arrduip CNG l;illing Station, Dhaka

PUIII;L
Ccneral Electric Manufbcturing Co. Ltd
Chittcgong City Corporation
Shiddirgonj Power

Rostarr State Arornic Energy Corporation.
tta.jshah i City Corporation
Siddhirgani 2* 120 MW power Plant.
Siddhirgan j ii5 MW Conrbined Cycle Power Plant

7.0, Additional tlisclosure in line with srhedulc I I part I of the Comprnies Act 1994

Advance OutstandinB fbr a period exceeding six months

Advance Outstandirrg fbr a period not exceeding six months
' Advance considered good

Advance to Director & Of'fices of the common Management Company
These include dues realizable/ adjustable within one year next from the reporting date

Advance include aggregate amount due by the officers ofthe company
The rnaximum aggregate amount due by the officers ofthe company at the end of any month during the
veat

l- ,r.r,",* I ,.r,".r, 
I

nce lncome Tax (Yerr-wise break un) is showing below:
Assessment

Particuhrs (for the year ended) Assossment [J/S
Advance Incomr

Tor IRDT\ Currcnt Slatus

2022-2073 lOlh lrrne 70?? s6.286.974 Assessment
2021-2022 ll' Irrne ?o? I 83(2) ss. I 29-035
2020-2021 lOrh Irrne ?0?0 83(2 55.574-337

20t9-2020 301hJune 2019 83(2) 32,857,450
We filed an application to the Taxos

Authority U/S I 73 of ITO- 1984.

2018-2019 30rr'.lune 2018 83(2yr 56 I 8,009, I 99
We have filed an appeal before the Taxes

Appellate Tribunal Ctg Bench, Ctg.

20t7-2018 30rl' June 2017 84lts6l83(2) 8.64 I.145
We have filed an appeal before the Taxes

Appellate Tribunal Ctg Bench, Ctg.

20t6-2017 l0rr'.lune 2016 e3t83(2) 3,9s3,530
not recelve any

20t6"2017 I l"' Deoernber, 20 t5 s3t83(2\ 8,479,287
Did not receive any DN, IT-88, IT-30 till

to date

20 I -5-2016 l"' Dscenrber, 20'14 e3l83(2) 6,380,478
Did not receive any DN, IT-88, IT-30 till

to date

2014-20t5 l " Decenrber, 20 I 3 83(2yr 56/ I 59 2.759.749 Reference Case Filled ln High Court

20ll-20t4 Jarrying arnount up to 3 l.12. l2 83(2yr 56/l se 8.221.39t Reference Case Filled ln High Court

'Ia+ol ,<66n <1<

248,932
2t2,000
253,800

12,323,874

520,000

24,000
I 00,000

2,960,000

10,000

95,400

96,000

300,000
42,000

32,29t
40,000

8,61 0

t79,665
200,000

35,000
6'1,668

65,000

I 97,985

212,000
2s3,800

6,082,288

520,000

24,000
100,000

I 0,000

95,400

96,000

100,000

42,000

32,291

40,000

8,610

17s,665

200,000

35,000
67,668

25.000
ll

17.814.240 8.631.707

274,612,315

22s,571,954
s00, I 84,269

209,142,807

241,s19,824
450.662,631



9.02

8.00 Relrted Party Current Account

8.01 Compe nvgonj Agro lndustries Limited

Opening Balance

Add: Addition during the Year

l..ess: AdiustrnenVPaid offduring the year

Closing Bllnnce

**lnlerest wtts Charged @6% p.a on baltnce of accounts

Novemher,20l7

9.00 Cash rnd Cesh Equivnlcnts
Cash in Hand Note- 9.01

Cash at Bank Note- 9.02

FDR lnvestrnent Note- 9.03

9.01 Crsh in llend
Cush at llcad Ollicc (Ctg)

Cash at Dhaka Ollice

Crsh rt Brnk
Southeast Bank Lirnited ( I 8039)

Southeasl Bank Limited (00470)

Southcast Bank Limited (30092)

lslami Bank Bangladesh Limited

Dutch Bangla Bank Lirnited
t'uhali Bank l-imited
Sorrali Bank Lurited
Liuara Bank l-td
lslami Bank Bangladesh Lirnited

EXIM Bank Limited
Sonali Bank Limited

Southcast Bank Limited (0 I 59)

Southeast Bank Limited (014895)

Sourheast Bank l-irnited (0 I 4900)

Southeast Bank Lirnited (294)

Agrani Bank l-imited ( 18653894)

Southcast tlank l-irnited ( 14915)

Social Islarni Bank Lirnited (33097)

Strcial lslarni Bank Lirnited (41 I l)
Social Islarni Bank Limited (4122)

Sourheast Bank Limited (14867)

Southeast Bank Limited (001 l4)
Southeast Bank Linrited (0000 I )

Southeast Bank Limited (0000 I )

All the hank lralances rvere confinned by the respective bank

['DR lnveslnrcnt
l-r-i000 | 37e l

2.15000 I 5854

24500025i72
24500027 I 23

74500027746

14500027'14'7

2450002'7'148

24300003787

24500027827

0045120026271
()()45]20026i96

0045130039493

0045110040584

r (x)125 1 00000390 I

r 00125 I 000003948

I ro-run-zz I lo-Lun-zt It-""----tl
ffi

21,242,se7 | rt,ozs,ooo
7 (t6t I 8.717

zg,oto,zss 40,642,597

21,610,259 19,400,000

0.00 21,242,397

whlch wts cnrried lorwarcl for more lhfin fl yeat $ per decision of Board dateth I Zth

q.oos,oos I s,zs+,:ts
6t3.66s,219l| sos,stt,zzt

75',1 932.318

635,616,044 983,7631860

4,80s,87e | +,zet,tnt
4.202.1 3.986.573

e.008.068 8,254,315

SEBL Jubilee Road Branch

SEBL Jubilee Road Branch

SEBL Jubilee Road Branch

SEBL Jubilee Road Branch

SEBL Jubilee Road Branch

SEBL iubilee Road Branch

SEBL Jubilee Road Branch

SEBL, Pahartali Branch

SEBL Jubilee Road Branch

SIBL, Agrabad Branch

SIBL, Agrabad Branch

SIBL, Agrabad Branch

SIBL, Agrabad Branch

IPDC Finance Ltd.

IPDC Finance Ltd.

9.03

532,887
I,46"1

684

727,432
68,264

209,850

1 55,1 26

4,335

32,544

63,539

2.585

27,767

7,615
2,861

2 I,834

1 ,471,419
963,650

839,365, I 37

124,826,108

33,366

963,395

890

58,543
s,298

580,411

278,557

7,416
3 I ,580

919,029

2,585

t45
6,565

I,747
95,661

789
|,487 ,37'7

444,173

1 5 1,576

607,930,3 I 0

163,54t
535,63 I

Current
Cunent
Current
Current
Current

Current
Current
Current

SND
Current
Current
Cunent

SND
SND
SND

Current
SND

Current
MND
MND
SND

FCA.USD
FCA.GBP

.lubilee Road

Donia
Jubilee Road

Agrabad

O.R Nizam
Pahartali

Laldighi
Agrabad

Pahartali

Agrabad

Teknaf
Banglarnotor

Jubilee Road

Jubilee Road

Pahartali
Wasa Cor.

Jubilee Road

Agrabad

Agrabad

Agrabad

Jubilee Road

Jubilee Road

Jubilee Road

Jubilee Road

747,645

I,225,91t
I,776,510

36 I ,785
1,034,218

I 17,98 I

26,405
232,758
753,889

618,469

t'72,8'.71

l0l,3l5
3,71 1,000

1,000,000

r-000.000

7ls,928
r,186,312

I ,703.0 l0
347,853

984,078

112,078

25,052
224,586
725,045
646.093

t64,261
98,022
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21.00

Linbilities for Current Tex
Opening Balance

Add: Provision for the year

Less: Adjustment/paid during tho par

Lirbilitlcs for Expcnscs

Wages, Salary & AllowanceS

Directors' Remuneration

Audit and protbssional Fees

Liabilities tbr Other Expenses

Recognized Provident Fund

wirhholdins Tax Liabilities (TDS)

Dividend Pryrblc
Opening Balance

Add: Provision for the year

Less: AdiustinenVpaid during the year

JG,r-l . *,,*,,.l
I t84.333.577 I 12s,e52,438 |

I as,rst,oee I s8,3gt,l3e I+
273,6t4,673 184,333,577

27r,.684,61t l84.i,n.$1

130 2,956,710
r,225,000 I l,225,ooo

345,000 | 300,000

968,47s | 1,87s,870

842,913 | 294,100

t.72e.lt4 ,J4QJ02

93,395,762
ra1 244 186'

15t.t76



23.00 Revenues

Mono Grade

Multi Grade

lndustrial Crade

Marine Crade

Others

Total
24.011 (lost of Goods Sold

Raw Materials Consumed- note 24.01

Packing Materials Consumed- note 24.02

Total Consumption
Factory Overhead Note-24.03

Cost of Goods Manufactured
Opening Finished Goods

Cost of Goods Available for Sale

Closing Finished Goods

Cost of Goods Sold

24.01 Raw Materials Consumed
Opening Inventory
Purchase during the period

Raw Muterials evailable for use

Closing Inventory

24,02 Packing Materials Consumed
Opening Inventory
Purchase during the period
Packing Materials available for use
Closing Inventorv

24,03 [-actorv Overhends
Salarv. rvages and allowances
Festival Bonus
Depreoiation - note 3.3

Depreciation of ROU Assets

Carriage inward
Director's remuneration and benefits

Electricity & Power

Entertainrneut

Factory general expenses

Gas & Power, Fuel

Insurance Premium

Laboratory Expenses

Medical Expenses

Repairs and Maintenance

Travelling and Conveyance

25.00 (Jencral and Administrative Expenses
Salary aucl allowanoes

|cstival Bonus

Deprcciation - note 3.3

Depreoiation of ROU Assets

Audit fbes

Board Meeting Fees

' Canteen expenses

Director's remuneration and benefits

AGM Related Expenses

, EGM Related Expenses

Gas & Water expenses

Entertainment

Legal & prot'essional fees

Miscellaneous expenses

30.Jun-22 I 30-Jun-21

907,498.8701 936,438.4es
48.409.840 I 46.84

955.908.710 983,283.518

219.452.100 ?03,538,283

1.175.360.810 r.186.82t,E01

148.78s.587 129.367.397

t.324,t46.397 I,J 16, t 89,198

fl 10.479.010) fl48,785,587)
1.213.667.387 I,167,403,61 I

3s4.02t.9281 387,0s8,882
967.7t s03.401.542

1.J21.738.292 1,290,460,424
(414.239.42D (354,021,928)

907.498.870 936.438.4es

I,273,028,386
84,036,326

358,969,38s
6,1 56,75.s

t,71A,496

5.367.429
t66,938,519

255,1 50

2t4,833

I.387.730
73,433

l 55,684

5,810,881

6,533,072
2,603,220

t12,836
637,480

3.624.41{)
t62,062,844

283,500

I 80,304

6.294,750
616,628

59,992
102,933

5,970,t74
5,225,802

36s.2s6
5l,953

I ,28 1,0 I {J

21?,452,100 203,538,283.

t4.290.545 J r0.s74.3s4

2,554,s35 | l.42o.4le
35.772.5s3 | 34.727 .7 52

1,651,135 | 1.236.327

345,000 | 3OO.oOlt

392,000 | 324.ooo

t73,t49 | 298.772

14.700.000 I 5.150.250

l.+rs.ooo I

,263,998 I

2 rs,3e8 | :s.+qs
127,r il | 53t.737

75.500

t27 I 60.778



2(r.00

27.00

28.00

Motor Vehicle UpkeeP

Newspapers & periodicals

Oflloe Ceneral Expenses

Of fioe rent, rates & renewal fbes

Oflice supplies & stationery

Postage & courier

Repairs and maintenance

Telephone and Mobile Bill
Rccognized Provident Fund

Traveiling and conveyance

Cleanipg expenses

Solling and Distribution Expcnses

Salary and Allowances

Depreciation - note 3.3

Depreciation of ROU Assets

Advertisement
Carriage Outward
Marketing E,xpense

Rent, Rates & Taxes

Ilepairs & Maintenanoe

Bogra Warehouse ExP.

Associated Sales Centre ExPenses

Other Operating Income

Income tiom Lab Testing

Financial Expenses

Intefest on Long Ternr Loan

lnterest on Short Term Loan

Intorest on Bank Over Drafi
lntorest on L fR
Bank Charges & Commission

29.00 Finance ExPenses for Lease

lnterest on Lease Finance

J0.00 l-inancial lncome
lnterest on FDll
Interest on SND

31,00 tncome from Others
Wastage Sales

Interest on Related Party Current Account

Forl'eiture amotlnt from PF account

J2.00 lncome'l'ax lixPenses

J2.0t (lur.rent'fax for the period ended 3lst Dec'2021

Calculation of Current Tax as per 82 C(Minimum Tax)
llevenue durirrg the Year @ .6Yo

Income Tax Provision the period ended 3lst Dec'2021

Other lncome including Financial lncome @22.5Yo

A) Current Tax as per 82 C(Minimum Tax)

B) Advance lncome Tax Paid During the year

79,619,499 60,497,811

57.319.382 34.241,157

961 5 l.l 85

60.326.961 44,45t,1E6

344,322 | 623.s32

13.537.000 I I

13.881.322 18,858,21I

7l 1.710.496

1.394,686 | q,vz.ozz

565 22.65s

5,136,918 6,105,773

90.854.305 (30,619,90s)

12.r 15.683)l Q0.962,e22

$62.6731 (10,352,807)

30-Jun-22 30-Jun.21

1,280,309

l3,l 36

310,419

821,340

224,409
73.132

460,152
474,701

3,452,596
457,73s
43.S00

567,270
9,546

449,855

670,0is
280,1 l3
108,242

742,395
384,150

2,t39,270
415,170
71.9t5

16.I 10,944 | ts,zos.z t')

3s,772ss3l| 34.727.752

1,65t,135 | t.236.327

r,034.182 | 349.762

332.283 | 3s3.826

338,349 I SSo,SsZ

131.760 I 257,723

1.609.3271 l,0ol,l32
139,348

50 3 19,5u6

74,386,536
13l,6ll

52,117 ,54s
50.9ltl

70.310.234 121,152,620

56.286,974 55,129,035
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As per IAS- ?4Para-l7t
An entity shall disclose key management personnel compansation in total and for each ofthe following benefitsi

(a) Short-teim emPloYee benefits;

(b) Post-employment benefits;

(c) Other long term benefitsl
(d)'Ierrnination benefi ts; and

(e) Share- based PaYment

As per IAS- 24 Para-lE:
Disclosure reouirements of IAS 24, Para l8 minimum disClosure shall include:

40,00 & Wages of emptoyees aro given below !

Directors Remuneration

Board Meeting Attend&nce Fees

Wages & Allowance
Salary & Allowance

30-Jun.22 I 30-Jun-21

r+,zob,ooo I I l,44s.ooo

:1,
.l:

rr ?oo.000 1 t.445.

ra,zoo.ooo | 11,44s.000

392.ooo I zas,ooo

2s,246,414 | zo.o't.zoz
1 489 I 27.263

74.719.903 59,9s9'754

Disclosure
14.700,000 I 1.445.000

i-i::-:=::= ^r ^;.;-li-^ L.l.-^e innlrrdino cnmmifments 31-269-259 r9.610.859

@ether they are secured, and the nature of

the consideration to be provided in settlement
Overhead ExP. & Working CaPital

Nil Nil
lr) detalls oI any gParaqlge glvqn or reecrYsu -- , -

\ r,' ,i"i.* thr dorihtful debti related to the amount of outstanding balance Nil Nit

spect ofbad or doubtful debts due from relatbd Nil Nil
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